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STATE OF NEVADA



DEPARTMENT OF BUSINESS AND INDUSTRY
OFFICE OF THE DIRECTOR
Special Advisory Committee on Private Activity Bonds

December 18, 2014 at 9:30AM
1. Call to order by Chair 

Director Breslow called the meeting to order at 9:33AM
The following members were in attendance:

Bruce Breslow, Director, Department of Business & Industry 
Terry Reynolds, Deputy Director, Department of Business & Industry

Colleen Platt, Deputy Attorney General, Attorney General’s Office

Sandy Anderson, Executive Assistant, Department of Business & Industry 

Carrie Foley, Program Officer II, Department of Business & Industry

Kent Steadman, Management Analyst II, Department of Business & Industry 

Linda Gooley, Management Analyst II, Department of Business & Industry 

CJ Manthe, Administrator, Nevada Housing Division
Michael Holliday, Chief Financial Officer, Nevada Housing Division  

Bob Potts, Governor’s Office of Economic Development

Wes Henderson, Nevada League of Cities

Richard Jost, Fennemore Craig Jones Vargas

Jeff Fontaine, Nevada Association of Counties

Kristin Cooper, Principal Planner, Clark County

2. Public Comments – may limit public comment to 5 minutes per speaker
None

3. Approval of the April 29, 2014 meeting minutes
Wes Henderson made a motion to approve the April 29, 2014 meeting minutes. Jeff Fontaine second the motion. All members voted in favor. Motion carries.
4. Report on the allocation of 2014 State Volume CAP to local governments based upon pro rata share of State’s population 
Carrie Foley read the 2014 population estimate and allocations for each county and city. The sheet with all of the information was provided to members prior to the meeting. The sheet is also posted online at www.business.nv.gov and has been distributed to county and city managers, as well as rural development authorities in the state of Nevada. 

5. Report on usage, reversions, and requests for 2014 State Volume CAP by the Director, local governments and agencies receiving Volume CAP. Discussion by the Special Advisory Committee to the Director.
a) Clark County: per Resolution No. 7-15-14-2 Clark County would like to transfer their allocation of $47,667,536.87 to the Nevada Housing Division as follows: $20,000,000.00 to go towards Affordable Rental Housing Projects, and $27,667,536.87 to go towards Mortgages on Owner Occupied Housing.  

Kristin Cooper stated that Clark County did not receive any applications for multiple family rental housing this year. In the past two years Clark County received applications for bond cap for Agate Senior Apartments 1 and Agate Senior Apartments II. 
Ms. Cooper discussed briefly why Clark County transferred $20,000,000.00 to go towards the Affordable Rental Housing Projects and $27,667,536.87 to go towards Mortgages on Owner Occupied Housing. 

CJ Manthe discussed the single family program and how it helps home buyers, particularly first time home buyers. 

There was some discussion from the group on the process of what happens with the money after it is received by the Housing Division for the various home programs. Also discussion on the mortgage tax credit program and how it works.
b) City of Las Vegas: per Resolution No. R-29-2014 the City of Las Vegas would like to transfer their allocation of $31,713,290.88 to the Nevada Housing Division to go towards their Single Family Mortgage Program. 

c) City of North Las Vegas: per Resolution No. 2509 the City of North Las Vegas would like to transfer a portion of their allocation of $11,985,421.85 to the Nevada Housing Division. The amount of the transfer to the Nevada Housing Division is $11,800,000.00 with the remaining $185,421.85 of their allocation reverting back to the Director’s Office. 

d) Mineral County: per Resolution No. 14-021 Mineral County would like to transfer their allocation of $247,021.59 to the Nevada Rural Housing Authority for their Single Family Mortgage Program. 

e) City of Sparks: per Resolution No. 3263 the City of Sparks would like to transfer their allocation of $4,850,938.14 to the Nevada Housing Division to go towards their Single Family Mortgage Program. 
f) The 2014 Volume CAP allocation for the State of Nevada is $296,825,000.00. Of that $148,412,500.00 is automatically allocated to the Director’s Office. The other $148,412,500.00 is allocated to local governments and agencies. Local governments and agencies transferred a total of $96,278,787.48 between the Nevada Housing Division and the Nevada Rural Housing Authority with $96,031,765.89 to the NV Housing Division and $247,021.59 to NV Rural Housing Authority. The amount of unused allocations by local governments and agencies is $52,133,712.52. The total amount of unused 2014 Volume CAP for the State of Nevada which will revert back to the Director’s Office is $200,546,212.52 ($148,412,500.00 plus $52,133,712.52).

Bob Potts made a motion to approve the transfer requests through resolutions according to agenda item number 5. Wes Henderson second the motion. 
CJ Manthe mentioned that Resolution No. 2509 from the City of North Las Vegas did not designate how they would like their transfer of $11,800,000.00 to the Housing Division to be used, whether they wanted it for multi-family or single family. In the body of the resolution the City of North Las Vegas did identify funding of the Rose Garden Townhomes project which is a multi-family project. Ms. Manthe would like to request the transfer of $11,800,000.00 go towards multi-family funding. 

Bob Potts made an amended motion so that the transfer from the City of North Las Vegas to the Housing Division can be specifically allocated for multi-family projects. Wes Henderson second the motion. All members voted in favor. CJ Manthe abstained from voting.  Motion carries. 
6. Report on Volume CAP carry forward amounts
The total remaining Volume CAP carry forward from 2011, 2012 and 2013 is $358,666,185.00.

The remaining 2011 Volume CAP carry forward in the amount of $2,382,814.00 will expire on December 31, 2014. The remaining 2012 Volume CAP carry forward of $130,648,989.00 will expire on December 31, 2015. The remaining 2013 Volume CAP carry forward remaining is $225,634,382.00 which will expire on December 31, 2016. 
There was discussion from the group on how long the Volume CAP sits in existence and how it is transferred from one year forward to the next year, when volume cap expires, and the categories in which Volume CAP can be carried forward for. Richard Jost provided information on the topic.
The committee discussed how volume cap was used in the past. In the last couple of years we have carried forward more money than in the last 20 years. Richard Jost shared information on Nevada Power, Sierra Pacific Power, Southwest Gas, sewer companies and similar, and how Volume CAP dollars were used in the past. Mr. Jost also discussed how Charter Schools are treated with regards to Volume CAP.
There was discussion as to how the Volume CAP dollar amount per state is determined and whether or not unused volume cap from previous years affects the allocation for the following year.  

The 2014 Volume CAP carry forward amount is $200,546,212.52. On December 10, 2014 the Director’s Office received a letter from the Nevada Housing Division requesting that the Director’s Office transfer the remaining Volume CAP of $200,546,212.52 to the Nevada Housing Division. The Housing Division would like to split the remaining Volume CAP with 50% going towards qualified mortgage bonds and 50% going towards qualified residential rentals. 

Director Breslow talked about the outstanding programs that the Housing Division has developed and implemented over the past six months or so. The Housing Division does have programs to use the carry forward Volume CAP money for. 
CJ Manthe discussed the tax credit program, and how carry forward Volume CAP is used with the tax credit program. 

As of January 1, 2015 the remaining 2012 and 2013 Volume CAP carry forward of $356,283,371.00 will be added to the 2014 Volume CAP carry forward of $200,546,212.52 which equates to a total Volume CAP carry forward available for 2015 of $556,829,583.52.

Terry Reynolds made a motion to approve the carry forward and the request by the Housing Division per their letter dated December 10, 2014. Jeff Fontaine second the motion. CJ Manthe abstained from voting. All members voted in favor. Motion carries. 
7. Suggestion of agenda items for next meeting


Director Breslow asked Bob Potts to let him know if the Governor’s Office of Economic Development has anything they would like to talk about at the next meeting and we will incorporate on the next agenda. 
8. Public Comments
None
9. Adjournment
Terry Reynolds made a motion to adjourn. CJ Manthe second the motion. All members voted in favor. The meeting was adjourned at 10:42 a.m.
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